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THIS AGREEMENT made this 27th day of. September %152 00 1petween

Robert Flinn and Ida Mae Flinn

lessor (whether one or more), whose address is: _PQ Box 149, Hernando, Mississippi, 38632
and W.M Morgan, PO Box 138k6, Jackson, Micciccippi, 39236 lessee, WITNESSETH:

. .
1. Lessor, in consideration of _memlwbm,gmmfw Dollars, _receipt
of which is hereby acknowledged, and of the covenants and agreements of lessee herelnafter contained, does hereby grant, lease and let unto lessee the land

covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas (including carbon
dioxide), sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land, lay pipe lines,
estahlish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, huild tanks, power stations, power lines,
telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto, The land covered hereby, herein called “said

land”, is located in the County of. D e S oto ——, State of. Mi SS i SS i p 'D:I and

is described as follows:
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This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and
(a2) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of

acquisition. Lessor agrees to execute any supplemental instrument requested by lessee for a more complete or accurate description of said land. For the pur-

pose of determining the amount of any bonus or other payment hereunder, said land shall be d d to contain 205 acres,
whether actually containing more or less, and the above recital of acreage in_any tract shall be deemed to be the true acfeagé thereof. Lessor accepts the bonus
as lump sum consideration for this lease and all rights, and options hereunder. F . ve

9. Unless sconer terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (1§0Xy¥ars Lom the
date hereof, hereinafter called “primary term'”, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for
more than ninecty (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-
eighth part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price
of such one-cighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in_either case, to bear one-eighth
of the cost of treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lesses,
one-eighth of the amount realized by lessce, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or
other products, the muarket value, at’ the mouth of the well, of one-eighth of such gas and casinghead gas; (c) To pay lessor on all other minerals mined and
marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on sulphur mined and mar-
keted the royalty shall be one dollar (81.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is anv well on
said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells_are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize,
or markct the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or fumish facili-
ties other than well facililics and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market
gas upon tenus unacceptable to lessee. If, at any time or times after the expiration of the primuary term, all such wells are shut-in for a period of ninety con-
secutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, lessee shall pay or
tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments
or teuders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force
solcly by reason of the provisions of this sub-paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be en-

titled to receive the royalties which would be paid under this lease if the wells were producing, or may be deposited to such parties credit in the.
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at or its successors, which shall continue as the depositories, regardless of changes in the own-
ership of shut-in royalty, If at any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lesses
may, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such parties
or separately to each in accordance with their respective ownershi?s thereof, as lessee may elect. Any payment hereunder may be made by check or
draft of lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository bank provided for above on or before the last date
for payment. Nothing hercin shall impair lessee’s right to release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessve is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all minerals or horizons
thereunder, with other lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than
80 surface acres plus 107% acreage tolerance; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640
acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurface
reservoir. If larger units are required, under any governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining
maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged, to conform to the size required by
such govermnmental order or rule, Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after
production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unit
may include any well to be drlled, being drilled or already completed. A unit_ established hereunder shall be valid and effective for all purposes of this
lease even though there may be land or mineral, royalty or leasehold interests in land within the unit which are not pooled or unitized. Any operations con-
ducted on any part of such unitized land shall be considered, for all gurposes, except the payment of royalty, operations conducted under this lease. There
shall be allocated to the land covered by this lease included in any such unit tha&ﬂproporﬁon of the total production of unitized minerals from wells in the
unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to
the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, over-
riding royalty, and any other payments out of production, to be the entire production of unitized minerals from the portion of said land covered hereby and
included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary estate of any term
rovalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the owmership of any shut-in production royalty
which may become payable under this lease, Neither shall jt impair the right of lessee to release from this lease all or any portion of said land, except
that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to
that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit may be so established, modified or dissolved dur-
ing the life of this lease.

5. Lessee may at any Hme and from time to time execute and deliver to lessor or file for record a release or releases of this lease as to any part or
all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest.

6. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated except as otherwise
provided herein, to commence or continue any operations during the primary term. Whenever used in this lease the word “operations” shall mean opera-
tions for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in
an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whetber or not
in paying quantities.

7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing.
No well shall be drilled nearer than 200 feet to the house or bamm now on said land without the consent of the lessor. Lessee shall pay for damages caused
by its operations to growing crops and timber on said land.
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8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, igns, and ive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever eH’ected, shall increase the obligations or diminish
the rights of lessee, including, but not limited to, the location and drilling of wells and the measurement of production, Notwithstanding any other actual or
constructive knowledge or notice thereof of or to lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs, Successors, or assigns, notice of such chan e or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such ¢ g6
or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish
the validity of such change or division, If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless, pay or
tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all jts obligations hereunder, both express and implied, lessor shall notify lessee in writ-
ing, setting out specifically in what respects lessee has breached this contract. Lessee shall then have si (60) days after receipt of said notice within which
to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action

that lessce has failed to perform all its obligations hereunder. Should it b

applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of
& square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which
there are operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever, Lessor’s rights and interests hereunder
shall be charged primarily with any mort ages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the
right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct
amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease, Lessee is hereby given the
right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee or any other party contends is out-

i such outstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest in the oil,
gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is herein specified or
not), or no interest therein, then the royalties, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be
paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein, All royalty
interest covered by thig lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party
who executes it without regard to whether it is executed by all those named herein as lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in
well provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or
not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee,
the primary term hereof shall be extended until the first anniversary date hereof occwrring ninety (90) or more days following the removal of such delay-
ing cause, and this lease may be extended thereafter by operations as if such delay had not occurred.

12, Within thirty (30) days prior ta the expiration of the primary term of this lease, or if operations are being conducted on said lease or land pooled
therewith at the expiration of the primary term in such manner as to maintain this lease in force, within thirty (30) days after the completion of a dry hole
resulting from such operations, lessee may extend the primary term of this lease as to all or any part of acreage then covered hereby, for an additional five
(5) vears beyond the initial primary term, by written notification of action taken and by making payment to lessor or to lessor’s successor in interest as re-
flected by notice to lessee pursuant to Paragraph 8 hereof, or to the credit of lessor or” such successor in interest in any depository hank named herein or

in any amendatory instrument in the sum of § Ll ——— for each net acre as to which the lease is so extended. If this option is
exercised hy lessee, the lease as extended will thereafter he treated as if the original primary term had been five (5) years longer.

IN WITNESS WHEREQF, this instrument is executed on the date first above written.

Nebed L

RobertL'F1 inn
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(SEAL)
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JOINT OR SINGLE ACKNOWLEDGMENT 4
(MISSISSIPPI—ALABAMA-FLORIDA)
STATE OF Mississippi
COUNTY OF DeSaton
I hereby certify, that on thig day, before me, a W

duly authorized in the state and county aforesaid to take acknowledgments, personally appeared RObert L. Fllnn and

Ida May Flinn ‘ .
to me known to be the persons\ described in and who executed the foregoing instrument and t he Y.
acknowledged before me that, being informed of the contents of the same, — = threV_ voluntarily signed and delivered
the within and foregoing instrument on the day and year therein mentioned. ‘..,nluu:uu,,

Given under my hand and official seal, this 29¢h day of . Octgher

!
(Affix Seal) '/??7[/4 Q\J/.%{
T 4

(Title of Of gy
10/17/2002 . DeSoto

WITNESS ACKNOWLEDGMEN T
(MISSISSIPPI-ALABAMA-FLORIDA )

My commission expires in and for

STATE OF

COUNTY OF

I, a ——in and for the aforesaid jurisdiction, hereby certify that

& subscribing witness to the foregoing instrument, known to me, appeared before me on this day, and being swom, stated that

the grantor(s), having been informed of the contents thereof, voluntarily executed and delivered the same in his presence, and in the presence of the other
subscribing witness, on the day the same bears date; that he attested the same in the presence of the grantor(s), and of the other witness, and that such other
witness subscribed his name as a witness in his presence.

(Subscribing Witness)

Given under my hand and official seal, this__ day of 19

(Affix Seal)

(Title of Official)

My commission expires in and for County,

Y
~
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Attachment A:

Attached to and made a part of that certain Oil, Gas and Mineral lease between Robert Flinn and Ida Me?!FIinn as
Lessor and Vision Exploration, LLC as Lessee and dated 27th of September 2001.

TOWNSHIP 4 SOUTH, RANGE 7 WEST

Section 5 and 6: beginning at the Northwest corner of Section 6, running north 89 degrees — 10" east a distance of 4292
feet to a point of beginning; from such point of beginning running south 8 degrees, 10’ east along the east row line of Ili.
Central Railroad 2183 feet to a point in the center of drainage ditch; thence north 80 degrees east along center of said
ditch 158 feet to a point; thence north 74 degrees 30’ east 500 feet to a point; thence south 75 degrees-30’ east 111 feet
to a point; thence south 45 degrees west 90" to a point; thence south 65 degrees east along old fence 609 feet to a point;
thence south 87 degrees — 15’ east 300 feet to a point; thence south 2 degrees 50’ east 260 feet to a point; thence north
89 degrees east 675 feet to a point; thence north 9 degree 30’ east along center line of an old abandoned road 1296 feet
to a point; thence north 88 degrees 45" west 1764 feet to the SW 1/4 of the NW 1/4 Section 5, Township 4 South, Range 7
West: thence north 1 degree 11’ east along section line 1320 feet to the NW corner of Section 5; thence South 89
degrees, 10'; West also on North line of Section 6 1015 feet to the point of beginning, containing 84.04 acres.

Section 5 NWNW, a parcel described as beginning a NW corner of South 15 NENW and run East 616 feet to Frontage
Road: thence Sely along road 230 feet, thence West 640 feet, thence north to Point of Beginning, containing 44 acres
more or less.

Section 5: Commencing at a point recognized as the SW corner of Section 5 thence North 259.53 feet to a point in the
centerline of Love Road: thence along the centerline of Love Road with the following calls: North 20 degrees, 41’, 44"
East 171.14 feet; North 14 degrees, 07’ 44” East 531.84 feet; North 6 degrees, 04' 44" East 380.18 feet; North 29 degrees
25" 44" East 188.77 feet: North 45 degrees 02’ 44" East 141.79 feet; North 64 degrees 11’ 44” East 199.09 feet; North 19
degrees 40' 44" East 116.00 feet, North 01 degrees 42' 44" East 376.22 feetto a point, said point being the point of
beginning; thence along the centerline of Love Road with the following calls: North 12 degrees 18’ 27" East 60.63 feet;
North 21 degrees 48 05" East 161.55 feet; North 36 degrees 52' 12” East 150.00 feet; North 52 degrees 18’ 21" East
139.01 feet: North 63 degrees 26’ 06” East 100.62 feet; North 84 degrees 45’ 37" East 129.86 feet to a point; thence
North 89 degrees 55° 50" West 446.00 feet to an iron pin; thence South 06 degrees 54' 50" West 354.38 feet to an iron
pin; thence South 01 degrees 42’ 44" West 120.00 feet to a point, said point being the point of beginning containing 1.15
acres, more or less. All bearing being reference to true north. A plat of the above described land was made by Ronald R.
Williams, P.E and dated May 24, 1974, and described as Tract |.

Section 5. Bounded on the North by Grays Creek Road, on the east by Marion Johnson and Bankston Johnson, on the
South by the Section line and on the West by the east right of way of Interstate 55, containing 19.0 acres, more or less.

Section 5: Begin at the NW corner of the South : of the NE % of the NW 1/2 and thence run East a distance of 616 feet
more or less, to the westerly right-of-way line of the frontage road lying west of Interstate 55 and said right-of-way being
parallel with and 270 feet westerly from centerline of said project; thence south 6 degrees 32’ east along said right of way
line a distance of 280 feet; thence north 83 degrees 28’ east a distance of 10 feet; thence south 6 degrees 32’ east along
said right of way line a distance of 33.7 feet to the point of beginning; beginning thence south 6 degrees 32' east along
said right of way line a distance of 252 feet more or less: thence west a distance of 684 feet more or less; thence north a
distance of 438 feet more or less; thence east a distance of 473 feet more or less; thence south a distance of 208.7 feet;
thence east a distance of 208.7 feet to a point of beginning; containing 5 and 2/3 acres more or less.

Section 5: Beginning at the NW corner of the South 14 of the NE ¥ of the NW % and run thence east a distance of 616
feet more or less, to the westerly right of way line of the frontage road lying west of the Interstate 55 and said right of way
line being parallel with and 270 feet westerly from centerline of said project; thence south 6 degrees 32’ east along said
right of way line a distance of 230 feet; thence west 640 feet more or less; thence north 230 feet more or less to the point
of beginning; containing 3 and 1/3 acres more or less.

TOWNSHIP_3 SOUTH, RANGE 7 WEST

Section 31: All that part of the S/2 of the SE/4 lying West of lllinois Central Railroad containing 48 acres more or less.

It is the intention of the lessors to lease and lessor does hereby lease and let unto all lands owned by lessor in Section 5
and 6, Township 4 South, Range 7 West; and Section 31, Township 3 South Range 7 West, Desoto County, Mississippi,
wherein is correctly identified or not.

Signed for Identification: Signed for Identification:
/ . / / P V%_ﬁd/ P ) -~
7 47 “ AV~ L W \L?M
g /
i
Robert Flinn Ida May Flinn
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